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TAGS: EFIN, BEXP, AS 

SUBJ: EXIM BANK FINANCING FOR AUSTRALIAN JET AIRCRAFT PURCHASES 
REF: STATE 165057 

1. FOLLOWING INFORMATION ON PROBABLY NUMBER OF AIRCRAFT TO BE 
PURCHASED AND DOLLAR VALUE BASED ON DISCUSSIONS WITH DOUGLAS AND 
BOEING REPS. LOCKHEED REP IS OUT OF AUSTRALIA. SHOULD EMPHASIZE 
THAT THERE IS NO FIRM OR OFFICIAL FIGURE ON NUMBER OF AIRCRAFT 

TO BE PURCHASED. THIS IS IMPORTANTLY BECAUSE FINAL DECISION 
REMAINS OPEN BETWEEN CARRIERS AND GOA ON WHETHER TO PROCEED 
IMMEDIATELY TO WIDE-BODIES OR TO DEFER INTRODUCTION OF WIDE- 
BODIES UNTIL LATER IN TRAFFIC GROWTH TREND. SUBJECT TO THIS 
UNCERTAINTY. INDUSTRY JUDGMENT SEEMS TO BE THAT IN PERIOD 
BETWEEN NOW AND 1985 PURCHASES MAY RANGE FROM MINIMUM OF TEN 
TO MAXIMUM APPROACHING 20 WIDE-BODIED AIRCRAFT. MINIMUM FIGURE 
ASSUMES DELAY IN INTRODUCTION UNTIL 1980 WHILE MORE OPTIMISTIC 
FIGURE ASSUMES GOA PRESSURE FOR EARLIER INTRODUCTION BY 1977 OR 
1978 PREVAILS. ALL ESTIMATES ASSUME PURCHASES EQUALLY DIVIDED 
AT EACH STAGE BETWEEN THE TWO DOMESTIC AIRLINES. 

2. COST ESTIMATES ROUGH ESTIMATES, SUBJECT TO PRICE 
DEVELOPMENTS, SUGGEST INITIAL COST ABOUT $US3() MILLION PER 
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AND SOMEWHAT LOWER SPARES COST AFTER INITIAL 

INTRODUCTION. ROUGH FIGURE FOR WHOLE PROGRAM WOULD BE ABOUT $35 
MILLION PER AIRCRAFT INCLUDING SPARES. THIS IMPLIES TOTAL PROGRAM 
COST RANGING FROM $US350 MILLION TO $US 700 MILLION ASIDE 
FROM ANY PRICE ESCALATION. 

3. WE UNABLE TO OBTAIN INFORMATION ON FRENCH CREDIT TERMS BUT 
UNDERSTAND HANK COBURN, MCDONALD-DOUGLAS REP, IS IN TOUCH 
WITH YOU ON THIS QUESTION. WE ARE INFORMED HIS AUSTRALIAN OFFICE 
IS CONFIDENT IT WILL OBTAIN THIS INFORMATION AUGUST 1 AND 
FORWARD IMMEDIATELY TO COBURN WHO WILL SUPPLY IT TO YOU. 

4. WE HAVE NO NEW INFORMATION ON OVERALL SITUATION RESPECTING 
WIDE-BODY DECISION. OUR UNDERSTANDING IS THAT MINISTER FOR 
TRANSPORT FAVORS EARLY INTRODUCTION OF WIDE-BODIES MORE 
STRONGLY THAN DO THE CARRIERS, WHO ARE CONCERNED THAT ESTIMATES 
OF TRAFFIC GROWTH TREND SUPPORTING EARLY WIDE-BODY INTRODUCTION 
MAY BE TOO OPTIMISTIC. ULTIMATE DECISION PRIMARILY IN HANDS 

GOA, BUT WILL UNDOUBTEDLY BE INFLUENCED BY ECONOMIC TRENDS 
AND OUTLOOK WHICH MIGHT CONCEIVABLY OFFSET CURRENT 
PRESSURES FOR ACTION ON ENVIRONMENTAL CONSIDERATIONS. 

HARROP 
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